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of PublicConvenienceandNecessityto )
OperateasaResellerof Interexchange )
TelecommunicationsSer-eiceswithin theState )
of SouthCarolina. )

/

ORDER /_,v_.

GRANTING

APPLICATION

This matter' comes before the Public Service Commission of South Carolina (the

"Commission") by way of the Application of GTC Telecom ("GTC" or' the "Company")

requesting a Certificate of Public Convenience and Necessity authorizing it to provide

intrastate resold telecommunications services between and among locations within the

State of South Carolina as a non-facilities based interexchange telecommunications

service provider. The Company's Application was filed pursuant to S.C. Code Ann. §58-

9-280 (Supp. 1998) and the Regulations of the Public Service Commission of South

Carolina.

The Commission's Executive Director instructed GTC to publish, one time, a

prepared Notice of Filing in newspaper's of general circulation in the affected areas. The

purpose of the Notice of Filing was to inform interested parties of GTC's Application and

of the manner and time in which to file the appropriate pleadings for participation in the

proceeding. GTC complied with this instruction and provided the Commission with
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proofof publicationof theNoticeof Filing. NoPetitionsto Inter-cenewerereceived

concerningGTC's Application.

A hearingwascommencedonJuly8, 1999,at 11:00a.m.,in theCommission's

HearingRoom. TheHonorablePhilip T. Bradley,Chairman,presided.GTCwasnot

representedby counsel.JocelynD. Green,StaffCounsel,representedtheCommission

Staff.

Eric Clemons,Chief OperatingOfficerof GTC,appearedandadoptedtheprefiled

testimonyof JerryDeCiccio,ChiefFinancialOfficerof theCompany.Therecord

revealsthatGTC is aNevadacorporationwhichhasauthorityfrom theSouthCarolina

Secretaryof Stateto transactbusinessin SouthCarolina. Accordingto Mr. Clemons,

GTCproposesto offer long distanceservicesusingresoldtransmissionservicesin South

Carolinaasareseller'.Mr. ClemonsexplainedtheCompany'srequestfor authorityto

provideinterexchangetelecommunicationsservicesin SouthCarolinaasareseller.The

recordrevealstheCompany'sservices,operationsandmarketingprocedures.

Mr. ClemonsalsoexplainedthatGTCpossessesthetechnical,financial, and

managerialabilitiesto provide its servicesin SouthCarolina. Mr. Clemonstestified

furtherthat GTChasreceivedcertificationto providetelecommunicationsservicesin

forty-four states.TheCompanyis currentlyprovidingits telecommunicationsservicesin

goodstandingin tenof theforty-four states.Furthermore,theCompanywill marketits

servicesthroughmediacampaigns,salesagents,andtelemarketing.GTC's customer

servicedepartmentwill beavailabletwenty-fourhoursaday,sevendaysaweek. In
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addition,thecustomer'billing will beaccomplishedby acustomercreditcardor through

local exchangecarrierbilling.

MCI/WorldComwill betheCompany'sunderlyingcarrier. Therecordreveals

GTCseeksto offer interLATA and,to theextentauthorizedby the Commission,

intraLATA direct-dialedservicesincluding(1+) service,flat rateservice,800inbound

service,andtravel cardsandprepaidcalling cards.TheCompanyhasneverbeendenied

authoritywhereit hasappliedfor'authoritynor'hastheCompany'sauthoritybeen

revokedin a statewhereit hasbeengrantedauthority. Finally, Mr. ClemonstestifiedMr.

JerryDecicciowill serveastheCompany'sregulatorycontactperson.

After full considerationof theapplicablelaw, theCompany'sApplication,andthe

evidencepresentedatthehearing,theCommissionherebyissuesits findingsof factand

conclusionsof law:

FINDINGS OF FACT

1. GTC is organized as a corporation under the laws of the State of Nevada

and is authorized to do business as a foreign corporation in the State of South Carolina by

the Secretary of State.

2. GTC operates as a non-facilities based reseller of interexchange services

and wishes to provide its services in South Carolina.

3. GTC has the experience, capability, and financial resources to provide the

services as described in its Application.
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CONCLUSIONS OF LAW

1. Based on the above findings of fact, the Commission determines that a

Certificate of Public Convenience and Necessity should be granted to GTC to provide

intrastate interLATA service and to originate and terminate toll traffic within the same

LATA, as set forth herein, through the resale of intrastate Wide Area

Telecommunications Services (WATS), Message Telecommunications Service (MTS), or

any other services authorized for' resale by tariffs of carrier's approved by the

Commission.

2. The Commission adopts a rate design for' GTC for its services which

includes only maximum rate levels for each tariff charge. A rate structure incorporating

maximum rate levels with the flexibility for adjustment below the maximum rate levels

has been previously adopted by the Commission. In Re: Application of GTE Sprint

Communications Corporation, etc., Order No. 84-622, issued in Docket No. 84-10-C

(August 2, 1984).

3. GTC shall not adjust its rates below the approved maximum level without

notice to the Commission and to the public. With regard to adjustments to rates, GTC

shall file its proposed rate changes, publish its notice of such changes, and file affidavits

of publication with the Commission two weeks prior to the effective date of the changes.

However, the public notice requirement is waived, and therefore not required, for

reductions below the maximum cap in instances which do not affect the general body of

subscribers or do not constitute a general rate reduction. In Re: Application of GTE

Sprint Communications, etc., Order No. 93-638, issued in Docket No. 84-10-C (July 16,
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1993). Any proposedincreasein themaximumratelevel reflectedin thetariff which

would beapplicableto thegeneralbody of theCompany'ssubscribersshallconstitutea

generalratemakingproceedingandwill betreatedin accordancewith thenoticeand

hearingprovisionsof S.C.CodeAnn. §58-9-540(Supp.1998).

4. GTCis subjectto accesschargespursuantto CommissionOrder'No. 86-

584,in whichtheCommissiondeterminedthat for accesspurposesresellersshouldbe

treatedsimilarly to facilities-basedinterexchangecarriers.

5. With regardto theCompany'sresaleof service,anend-usershouldbe

ableto accessanotherinterexchangecarrieror operatorserviceproviderif theend-user

sodesires.

6. GTCshallreselltheservicesof only thoseinterexchangecardersor'LECs

authorizedto dobusinessin SouthCarolinaby this Commission.If GTCchanges

underlyingcarders,it shallnotify theCommissionin writing.

7. With regardto theoriginationandterminationof toll callswithin the same

LATA, GTCshallcomplywith thetermsof OrderNo. 93-462,OrderApproving

StipulationandAgreement,in DocketNos.92-182-C,92-183-C,and92-200-C(June3,

1993).

8. GTCshall file surveillancereportsona calendaror fiscalyearbasiswith

theCommissionasrequiredby OrderNo. 88-178in DocketNo. 87-483-C.Theproper

form for thesereportsis indicatedonAttachmentA.

9. As aconditionof offeringdebit cardservices,theCommissionrequires

theCompanyto postwith theCommissionabondin theform of aCertificateof Deposit
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worth $5,000drawnin thenameof thePublicSeiviceCommissionof SouthCarolinaor

asuretybondin the amountof $5,000which is payableto theCommission.The

Certificateof Depositshallbedrawnonfederalor'statecharteredbanksor savingsand

loanassociationswhichmaintainanoffice in thisstateandwhoseaccountsareinsuredby

eithertheFDIC or theFederalSavingsandLoanInsuranceCorporation.A suretybond

shallbe issuedby a duly licensedbondingor insurancecompanyauthorizedto do

businessin SouthCarolina. Thisconditionmaybe reviewedin oneyear.

10. If theCompanysellsits debitcardsto retail establishmentsfor'resaleof

thedebitcards,andtheretailerof thedebitcardsdeviatesfrom thesuggestedretail price

asfiled in thetariff, or'asapprovedby theCommissionin aspecialpromotion,thenthe

Companywill withdraw its cardsfromthatretail outlet. TheCommissionstrongly

suggeststhattheCompanyenterinto writtenagreementswith its SouthCarolinaretail

outletsregardingthispolicy of abidingby suggestedretail pricingprior to theoutlet

marketingthecard.

11. If it hasnot aheadydonesoby thedateof issuanceof this Order,GTC

shallfile its revisedlong distancetariff andanaccompanyingpricelist within thirty (30)

daysof receiptof this Order. Therevisedtariff shallbeconsistentwith thefindingsof

thisOrder'andshallbeconsistentwith theCommission'sRulesandRegulations.

12. TheCompanyshall,in compliancewith Commissionregulations,

designateandmaintainanauthorizedutility representativewho is preparedto discuss,on

aregulatorylevel, customerrelations(complaint)matters,engineeringoperations,tests

andrepairs. In addition,theCompanyshallprovideto theCommissionin writing the
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nameof theauthorizedrepresentativeto becontactedin connectionwith general

managementdutiesaswell asemergencieswhichoccurduringnon-officehour's.GTC

shall file thenames,addresses,andtelephonenumbersof theserepresentativeswith the

Commissionwithin thirty (30)daysof receiptof thisOrder. AttachmentB shallbe

utilized for'theprovisionof this informationto theCommission.Further',theCompany

shallpromptlynotify theCommissionin writing if therepresentativesarereplaced.

13. TheCompanyis directedto complywith all RulesandRegulationsof the

Commission,unlessaregulationis specificallywaivedby theCommission.

14. This Ordershallremainin full forceandeffectuntil furtherOrder'of the

Commission.

BY ORDEROFTHE COMMISSION:

_orJATTEST: _i,_/_/__

(SEAL)
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ANNUAL INFORMATION ON SOUTH CAROLINA OPERATIONS
FOR INTEREXCHANGE COMPANIES AND AOS'S

COMPANY NAME

FEI NO.

ADDRESS

CITY, STATE, ZIP CODE PHONE NUMBER

(1)

(2)

(3)

(4)

SOUTH CAROLINA OPERATING REVENUES FOR THE 12 MONTHS ENDING

DECEMBER 31 OR FISCAL YEAR ENDING

SOUTH CAROLINA OPERATING EXPENSES FOR THE 12 MONTHS ENDING

DECEMBER 31 OR FISCAL YEAR ENDING

RATE BASE INVESTMENT IN SOUTH CAROLINA OPERATIONS* FOR

12 MONTHS ENDING DECEMBER 31 OR FISCAL YEAR ENDING

THIS WOULD INCLUDE GROSS PLANT, ACCUMULATED DEPRECIATION,
MATERIALS AND SUPPLIES, CASH WORKING CAPITAL, CONSTRUCTION WORK IN

PROGRESS, ACCUMULATED DEFERRED INCOME TAX, CONTRIBUTIONS IN AID OF
CONSTRUCTION AND CUSTOMER DEPOSITS..

PARENT'S CAPITAL STRUCTURE* AT DECEMBER 31 OR FISCAL YEAR ENDING

(5)

(6)

THIS WOULD INCLUDE ALL LONG TERM DEBT (NOT THE CURRENT PORTION

PAYABLE), PREFERRED STOCK AND COMMON EQUITY.

PARENT'S EMBEDDED COST PERCENTAGE (%) FOR LONG TERM DEBT AND

EMBEDDED COST PERCENTAGE (%) FOR PREFERRED STOCK AT YEAR ENDING
DECEMBER 31 OR FISCAL YEAR ENDING

ALL DETAILS ON THE ALLOCATION METHOD USED TO DETERMINE THE AMOUNT
OF EXPENSES ALLOCATED TO SOUTH CAROLINA OPERATIONS AS WELL AS

METHOD OF ALLOCATION OF COMPANY'S RATE BASE INVESTMENT (SEE #3

ABOVE),,

SIGNATURE

NAME (PLEASE TYPE OF PRINT)

TITLE
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INFORMATION OF THE AUTHORIZED UTILITY

REPRESENTATIVES FOR INTEREXCHANGE, LOCAL

AND AOS COMPANIES

PURSUANT TO SOUTH CAROLINA PUBLIC SERVICE COMMISSION

REGULATION 103-612.2.4(b), each utility shall file and maintain with the Commission

the name, title, address, and telephone number of the persons who should be contacted in

connection with Customer Relations/Complaints.

Company Name/DBA Name

Business Address

City, State, Zip Code

Authorized Utility Representative (Please Print or' Type)

Telephone Number Fax Number'

E-Mail Address

This form was completed by Signature

If you have any questions, contact the Consumer Ser_eices Department at 803-896-5230


